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ABSTRACT
The ASEAN-China Free Trade Area (ACFTA), established in 2002, seeks to facilitate trade in goods,
services, and investments between ASEAN and China. Studies indicate varied effects, with some
sectors experiencing increased exports, like textiles and manufacturing, while others, such as cocoa
and corn, witness declines. China benefits from ACFTA with a surge in trade surplus, worker wages,
and comparative advantages. Conversely, Indonesia faces challenges like reduced import volume
and a worsening trade balance. Further exploration of ACFTA's implications, particularly in potential
collaborative sectors, is needed. Additionally, GDP growth in both origin and destination countries
positively influences Indonesia's exports, aligning with economic theory predicting heightened
demand with rising income. Moreover, an appreciation of Indonesia's exchange rate with
destination countries correlates with increased export volume. Policymakers should prioritize
enhancing ACFTA cooperation to boost Indonesia’s export performance, expanding global market

access, and stimulating domestic production of export goods.
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